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Office of Management and Budget Director Joshua Bolten on January 
14 discussed the "long-term fiscal danger posed by mandatory spending 
programs," particularly Social Security, and called for swift action on 
instituting reform that adheres to the president’s stated principles. 
 

Bolten, delivering remarks before the U.S. Chamber of Commerce in 
Washington, praised the president’s “pro-growth policies,” including tax 
relief, for improving the economy and said that “rising tax receipts, 
combined with spending restraint, are keeping us on the path of deficit 
reduction.” Bolten also said the country is on track to accomplish the 
president’s goal of cutting the deficit in half by 2009. 
 

However, Bolten said, if the administration does not work to fix 
Social Security soon, payroll taxes would eventually have to be 
increased, resulting in a negative effect on the economy. 
 

“If we do nothing to fix Social Security, we will eventually need 
to raise Social Security payroll taxes on Americans by about 50 
percent,” he said. “A 50 percent payroll tax increase would not only 
reduce jobs, but, like all big tax increases, would significantly slow 
economic growth.” 
 

Bolten also warned that tax increases by themselves would not solve 
Social Security, but would only continue to “push the problem out to be 
solved another day.”  
 

Critics’ suggestions that debt-financing the transition to personal 
retirement accounts would harm the economy are incorrect, according to 
Bolten. Because of the new saving that would occur with the creation of 
personal accounts, “the economy would see no net loss in saving,” Bolten 
said.  
 

Bolten also cited Congressional Budget Office calculations showing 
that, in his words, “even during the transition period when personal 
accounts would be established, economic growth would be better than it 
otherwise would be.” 
 

Bolten said that because Bush has yet to decide on a specific 
proposal to reform Social Security, transition financing costs will not 
be included in the president’s budget set to be released February 7. It 
will be a “tight budget,” he said, noting the administration’s belief 
that government agencies could perform better with “no more and 
sometimes even less” funding than they currently receive if they spend 
it more responsibly. 
 

The president will also continue to pursue some form of line-item 
veto to help cut down on unnecessary earmarks and improve the budget 
process, according to Bolten. 
 

While Social Security reform, pension reform, and tax reform have 
all been topics discussed by the president since his reelection, Bolten 
said he would be surprised if they all came together in a legislative 
vehicle this session. However, he said, all three reform topics will 
continue to be pushed in Congress even though Social Security has been 
getting the most attention from the president. 
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If Social Security is the only problem solved this year, from a 
budget perspective, it would be a “huge accomplishment,” Bolten 
concluded. 
 

President Bush in his January 15 radio address also stressed the 
need for action on reform, saying, “If we do not act now, government 
will eventually be left with two choices: dramatically reduce benefits, 
or impose a massive, economically ruinous tax increase.” 
 

Bush also cast Social Security reform as a “moral obligation” and 
said he looks forward to working on a bipartisan solution to the issue. 
 

Hoyer Doesn’t Buy It 
 

It didn’t take long for House Minority Whip Steny H. Hoyer, D-Md., 
to speak out against Bolten’s claims regarding Social Security, again 
accusing the Bush administration of organizing a “fear-mongering effort 
to create an immediate crisis where there is none.” 
 

The estimated $2 trillion debt needed to finance the move to 
personal accounts “would most certainly hurt the economy and preclude 
the government from investing in other business priorities,” Hoyer said. 
 

Hoyer also responded to administration claims that some Democrats 
will not admit there is a problem with the Social Security system: 
“Democrats are ready to sit down at the table tomorrow with the White 
House and hash out a bipartisan solution” to Social Security. 
 

More Privatization Critics 
 

The National Committee to Preserve Social Security and Medicare 
also held a January 14 event in Washington, gathering together critics 
of personal retirement accounts to speak on the possible consequences of 
privatization and a move to price indexing of Social Security benefits. 
 

Former Social Security Commissioner Kenneth Apfel, now with the LBJ 
School of Public Affairs at the University of Texas in Austin, said the 
long-term deficit facing Social Security would not be so bad if not for 
President Bush’s recent tax cuts. 
 

“The fact is that the tax cuts enacted over the past four years are 
about three times the size of the Social Security shortfall,” he said. 
“Simply repealing the tax cut for the richest 1 percent of Americans 
would be the equivalent of resolving a large portion of the Social 
Security shortfall.” 
 

Joan Entmacher of the National Women’s Law Center and Maya 
Rockeymoore of the Congressional Black Caucus Foundation also appeared 
at the event to talk about what has become a consistent criticism of 
Social Security reform efforts: the possible effect of reform on women 
and minorities. 
 

Entmacher said a possible move to price indexing “would apply not 
just to retired workers, but to other recipients of Social Security, 
including widows, orphans and other child beneficiaries, and disabled 
workers and their families,” she said. “And they would apply to those 
who choose not to participate in the private accounts scheme. Under the 
administration’s plan, [private] accounts would be voluntary -- but the 
benefit cuts from the new formula would be mandatory.” 
 

Entmacher’s statements echoed comments made in a letter sent to 
President Bush earlier this week by House Minority Leader Nancy Pelosi, 
D-Calif., and 35 other female members of Congress. That letter 
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criticized personal accounts and price indexing as well, particularly 
because of their effect on women. 
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